Dollar Cost Averaging

Take Advantage of Volatility 
Any long term investment plan will most likely have to weather market ups and downs. One technique to “stay the course” is Dollar Cost Averaging, or, making periodic investments of the same amount of money in the same stock, regardless of whether the price is declining or ascending. 
Hypothetically Speaking:

Consider the following example using five $100 investments. An investor can accumulate more units at a lower cost than if the $500 had been invested in a single lump sum at the original $10 unit price.

	Monthly deferral
	Unit Price
	Number of Units

	$100
	$10 high
	10.0

	$100
	$7
	14.3

	$100
	$6 low
	16.7

	$100
	$8
	12.5

	$100
	$9
	11.1

	Total: $500
	$40
	64.6


	
	Lump Sum
	Dollar Cost Average

	Total Invested
	$500
	$500

	Average Unit Cost
	$10
	$7.74 ($500/64.6)

	Number of Units
	50
	64.6


This example is hypothetical and intended for illustrative purposes only. Dollar Cost Averaging does not assure profit and does not protect against loss in declining markets. It involves continued investment regardless of fluctuating price levels. Investors should consider their financial ability to continue purchases through periods of low price levels.
More Information

Remember, maintaining a regular investment program and balancing your portfolio to account for a level of risk you find comfortable are important to the overall success of your financial strategies. For more information, please contact Compass EMP Retirement Plan Services at 866-376-7890. 












































































